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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: ‘ ‘ , ‘ OFFICIAL USE ONLY
American Classic Financial Company '
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

15745 Roller Coaster Road

(No. and Street) ,
Colorado Springs Co 80921
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Florence Klein (719) 488-9266
(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Gerald R. Hendricks & Company, P.C.

(Name — if individual, state last, first, middle name)

1333 West 120th Avenye Suite 304 Westminster, CO 80234
(Address) ) (City) } (State) (Zip Code)
CHECK ONE:

kX% Certified Public Accountant
O Public Accountant

[J Accountant not resident in United States or any of its possessions. OCESSED
FOR OFFICIAL USE ONLY /\\ mAR 1 3 7003
[N ~~.A;\:;'"rlbji

*Claims for exemption from the requirement that the annual repQr

ered by the opinion of an independent public accountant
must be supported by d.statement of facts and circumstances relied

the basis for the exemption. See Section 240.17a-5(e)(2)

Potential personsi wgci) a;;tle tfo réspond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION B
I, Florence Klein , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
American Classic Financial Company

, as’
of December 31, , 20,01 , are true-and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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o R Signature
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’\4°°°°°°;° O~ : Z Title
)477 Y2 (N ' .
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Notary Public L B Ear WHES

¢4/2@04
This report ** contains (check'all applieable b%‘iés)

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Lhgmect ik KIRANAKKNRKAX Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’. Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material 1nadequacxes found to exist or found to have existed smce the date of the previous audit.
(0) Independent auditor's report on internal cantrol

**For conditions of confidential ireatment of certain portzons of this filing, see section 240.17a-5(e)(3).
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Gerald R. Hendricks & Company, P.C.
Certified Public Accounting and Consulting

One Park Centre

1333 West 120th Avenue

Suite 304

Westminster, Colorado 80234
Independent Auditor’s Report Phone 303.252.4700

Fax 303.252.8731

To the Board of Directors
American Classic Financial Company

I have audited the accompanying statement of financial condition of American Classic Financial
Company as of December 31, 2002, and the related statements of income, changes in ownership
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934, These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial statements
based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. I believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of American Classic Financial Company as of December 31, 2001, and the
results of its operations and its cash flows for the year then ended in conformity with generally
accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying information contained in the computations of net capital,
basic net capital requirement and aggregate indebtedness, is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in my opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

et o 774

Westminster, Colorado
February 5, 2003
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FOCUS REP.RT

(Financial and Operational Combined Uniform Single Report)

PART IIA

(Please read instructions before preparing Forr'n._ )

ThlS repoit is bemg filed pursuant to (Check Applicable Block(s))

1) Rule 17a5(a) -

2) Rule 17250) [ [ 17 ] 3) Rule 17211 [ 18 ]

4) Special request by designated examining authonty - 5) O'tt.uer
NAME OF BROKER-DEALER . SEC FILE NO.
8- 40283 r;
[——' FIRM lD NO.
American Classic Financial Company - 13 .
24099, B

ADDRESS OF, PRINC!PAL PLACE OF BUSINESS (Do Not Use PO Box No)

FOR PERION REGINNING (MM/DD/YY)

15745 Roller Coaster Road [20 I January 1, 2002
{No. and Street) . - i : E
: : AND ENDING (MMIND/YY)
Colorado Springs [21] co [2] 80921 [23] December 31, 2002 ~
{City}. (State) @ip Code) » d I7

"NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code}—Telephone No.

Florence R. Klein [30] (719)488-9266 B
NAME(S) OF SUBSIDIARIES OR AFFIUATES CONSOLIDATED IN TH!S REPORT: QFFICIAL USE _
v 32 , 3

‘34 2

35 2

38 3

'—‘ DOES RESPONDENT CARRY TS OWN CUSTOMER ACCOUNTS?
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT -

YESI 140 I NO|XX| Z
[xxl«

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true, cor-
rect and complete. It is understood that all required items, statements, and schedules are
considered integral parts of this Form and that the subm:ssxon of any amendment represents
that all unamended items, statements. and schedules rernam true, correct and complete
as prevnously submitted. .

L -

Dated the /?% day of A3

Manual res of:”
Pnn ip ecutive Ofﬁcer orvManagmg Partner
2 ?W )
Pn'n%;yinancial Officer or Partner ' ,
3 s scee) A /<///u/,c)

Principal Operations Officer or Partner

February

ATTENTION—Intentional misstatements or omissions’of facts consti-
tute Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))

ﬁotenhnl pecsons who are to respond to the ecllection of informa-
tion contained in this form are not required to respond unless the
form displays a currently valid C)"YDJ; conteol number.




INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, stale last, first, middle name)

Gerald R, Hendricks & Company, P.C, I 70
ADDRESS . ' '
1333 West 120th Avenue [71] Westminster [72] Co 73] 80234 [+
Number and Street ’ - City ) State Zip Code
CHECK ONE . : ‘
. D Bertitied Public Accountant ‘ ' '  FORSEC USE
O Public Accountant .
[J Accountant not resident in United Slates ' ,

or any of ils possessions

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION - REPORT DATE .DOC. SEQ. NO. CARD
MMIDDIYY . : L
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HIA

'BROKER OR DEALER

American Classic Financial Company -

I

. . - B a O rul

10.

11

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

. Receivables from brokers or dealers:
A. Clearance account ..... PR
B.Other voveeveeatceneiiiniaannns
. Receivables from non-customers.....
. Securities and spot commodities

owned, at market value:

A. Exempted securities. ... ... .....
B. Debt securities ........oouvnnn..
C.Options .....covnnnnnnnin R
D. Other securities’ .......ccovvunns
E.Spot commodmes ...............
. Securities and/or other investments

not readnly marketable:
A Atcost!s

CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DDIYY)

12/31 4002

8]

1

SEC FILE NO._8=40283 _
Consolidated
Unconsolidated

Allowable
s 10,266

v 10,000  [2e5
1,108 300 | s

Non-Allowable

Total -

s__ 10,266

a [elelele)

7

11,108 .

810

-} 418
419
420

43,599 424

B.At estimated fair value ...........
. Securities borrowed under subordination
agreements and partners’ individual and capi-
tal securities accounts, at market value:

A. Exempted

[a00 ]

3,300

6§10

43,599

3,300

securities $
8. Other
securities $

. Secured demand notes: ............

Market value of collateral:

A. Exempted
securities $

470

B. Cther
securities $.

. Memberships in exchanges:

AL Owned, at
market

B.Owned, atcost .................

C. Contributed for use of the company, at

market value .....covviiiinaaas

Investment in and receivables from affifiates,
subsidiaries and associated partnerships

Property, fumiture, equipment, leasehold

-

6§70

xrnprovernents and rights under lease agree-

ments, at cost-net of accumulated deprecia
tion and amortization ..............
Other assetS.. cvvevenieenasnronnns

TOTAL ASSETS .............

490

L)

535

s__68,273

(Continued) .

OMIT PENNIE
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BROKER OR DEALER

American Classic Fimancial Company

as of

12/31/2002

(2) $.01 par value, 500,000 shares authorized,

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

outstanding

(1) $.01 par value, 100,000 shares authorized, 65,500 shares issued and

issued and outstanding

See notes to financial statements.

Al Non-A.lL
Liabilities Liabilities Liahilities Total
13. Bank loans payable......... e s [1045] s [12s5 ] s 1470
14. ‘Payable to brokers or dea!ers
A Clearance acCount ..ouveeeeearneenies ; 1114 11315 [15ea
B OET et e ae e e L 1,764 . |1115 1305 1,764 1540
15. Payable to noncUStomers ..... ......oveees : 1155 1355 1610
16. Securities sold not-yet purchased, i
atmarket valuel .. ...ooiieiiiiiiiiaiane, — I 1360 | 1620
17. Accounts payable, accrued liabilities,
" expenses and Other......ovveeiiinnnenan. 1205 [1385] 1ees
18. Notes and mortgages payable: ‘
A Unsecured .coeeiiiinnirenneacacenaans 1210 1590
T D SRratiM [1390] 1700
“19. E. Liabilities subordinated to claims N
of general creditors: ) .
A. Cash DOmOWINGS: coveerinneiaerassneans l1400 I , 1710
1. from outsiders'!' S 570
2 Includes equity subordination (15¢3-1{d)
of.. s 880
B. Securmes bormowings, at ma:ket value .... l‘i410| N 1720
from outsiders =~ S__ [(ss0 ]
C. Pursuant to secured demand note
collateral agreements .................. |1420 l . F'sg
. 1. from outsiders $ [1000] '
2. Includes equity subprdination (15¢3-1(d)
of.... $ 1010 :
D. Exchange .memberships contributed for -
use of company, at market value......... |1430 I 11750
E. Accounts angd other borrowings not - i S
qualified for net capital purposes ........ ' 1220 1440 1730
20. TOTAL UABILITIES_ ......... ceen. 3 1,764 1230] s 1450 s 1.764 1780
21. Solepropnetorshnp.........................' .................................................... .',s 1770
22 Partnership (limited partners) ............... s [1020 I) 178%
23, Corporation: ) .
A Preferred S10CK - Ll oottt ettt e e e e e i ea et aaaaan “680. [1791
B. Common stock . {2) - veeniiiiniiannans et ettt 5,000 1752
C. AGHIONE] PAIGHN CAPIA -+« -+« e+ eeee e ees e e e e e et e e e e et e e e e e e e e et eans 67,004 | 1755
D. REtAINET AIMINGS -« nn e e e s e e ee e e e et tae e e ae e te st et e aeteaenrassaaseesaesieannnens " (5,175) REEs]
R T R PO SR 67,509. 1755
F. Less capital stock in treasury 48,000, shares at.cost. ...l . ... x 1,000 . W17
24, “ TOTAL OWNERSHIP EQUITY . ..oiiitiiitiane ettt iee et iteene e et eaeaeeneeeaes 66,509 | 180
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY L..0tiiiiiniiiitiaaiiieaeeleaennaaenaenen ‘s 68,273 . (181C

. QMIT PENNIES



PART IIA

BROKER OR DEALER American Classic Financfal Company | ' asof  12/314002
COMPUTATION OF NET CAPITAL g
1. Total ownership equity from Stalement of Financial Condition.........cooovenienicnnian e ieeeeeaaeas S_66 509 [348¢
2. Deduct ownership equity not allowable for Net Capital ..o . vttt iin it iiiiiariiiiieananaanans M )| 34
3. Total owriership equity qualified for Net Capital .. vivuiveeiiiieniiiaiieien e iiiaieieanaiaaoacanans 66,509 - 350
4. Add: ' ' o . ‘ _ -
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ........... 352
B. Other {deductions) or allowable €redits (List) ....oeevneinmeiiii it 352¢
5. Total capital and allowable subordinated liabilities . . .. ... veeaes T SR $__66,509 353
6. Deductions and/or charges: _ y :
A Total nonatowable assets from Statement of Financial Condition (NotesBandC) $____ 3, 300 3540 |
B. Secured demand nole delinQuency .....ooiviniriiiiorniannnns e W 113550
C. Commodity futures contracts and spot commodities— '
proprietary capital Charges ...........coeeeen. e e, 3600 | .
D. Other deductions and/or Charges . ... ........... e . a 3s10f (3,300 )[362¢
7. Other additions and/or allowable credits (List).......... Wleeer e e e e v ‘ 363
8. Net capital before haircuts on securities posilions...... .. oevuieeennnn e et reaeteaeeseeaaenas s 63 ,209 364
. 9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f): _ ‘
A. Contractual securities COMMUMENTS . vv e rnernee e eeaenanen e s . 3660
B. Subordinated SECUrities DOTOWINGS 1 v eeeeiiiniinnenreraisenanns 13670
'C. Trading and investment securities: g
1. Exempled SeCURtES . . i veinnerinrneeieninnnnnns FUU M A 3735
2. Debt securities ..... e At ’ 3733
3. OPlONS ©evvnvenennnneaneroannns s PO 3730
4. OhEr SECUMIIES . vrrneesieeeeenenaernneresneeneenneseenenns 6,540 3734
D. Undue Concentration .........oiiieiiniiinnnennenn. _ 3650 . —
 E Other (List) «vvuevnnaeann. s e e IO - 3736} (6,540 )| 374
10 Net GaDHEL .o+l e eeeesteeeetencnaeaieeeeeaneenaens U SOOI .. 56,669 375/
‘ ‘ ' ‘ o OMIT PEMNIE
See notes to financial statements. 8
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- PART lIA

12/31/2002

ROKEFl OR DEALER American Classic Financial Company

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (%% of line 19) ... .o it e .. 8 117 3758
12, Minimum dollar net capital requirement of reporting broker or dealer and minimimum net ca.pnaJ requirement o

of subsidiaries computed in accordance with Note (A) ......... et ettt 3 5,000 3758
13. Net capital'requirement (greaterof line 11 0r 12, . ..ottt iiii et eee.. 8 5.000 3765
14. Excess net capital (line 10 1esS13).....0coeevuneive.n. P e eeeiieiiaas P $___ 51,669 377¢
15. Excess net capital at 1000% (line 10 less 10% of line 19 ..vvvvvrnnnnns. et e Ls__ 56,492 3723

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities from Statement of Financial Condition ... ........ el STV s___-1,7B4- 370
17. Add: ‘ i ' :

A. Drafts for immediate credil. .. ouevvrunnieeeennenn. e Is - [as00]

B. Market value of securities borrowed for which no equivalent value ’ y

ispaidorcredited ........o.iiiiiiiiiial., R . S 3810 »

. C. Other unrecorded amounts (LISt} . .vvriverrenriereinnrcnrensennnenes S 38201 s ‘ 3335
19. Total aggregate INdebledness . u.u e i irer ettt caaar e it e aaeas s s L 7.6{4 3842
20, Percentage of aggregate indebtedness to net capital (line 19-+line 10)....... R A LIl % 3% ‘ 385
21. Percentage of debt to debt-equity total computed in accordahce with Rule 15¢3-1(d) ... .. P % {3859

"COMPUTATION OF ALTERNATE NE;T CAPITAL lflEQUlREMENT

Parl B

. 2% of combined aggregate debit items as shown in Formula for Reserve Hequlrements pursuant to Rule )

15633 prepared as.of the date of the net capud computation including both brokers or dealers and

consolidated SUbSIAIANes” GEbIS . . ... ue ittt e et a e 3 |397f
23, Minimum dollar net capital requirement of reporting ‘broker or-deater and minimum net caplta.l

requirement of subsidiaries computed in accordance with Note (A).......... e eegecenieaeae st A S 368
24, Net capital requirement (greater of line 2 0r 23) ........ ey e e ereereiriireieaeaaans s 378
25, Excess capital (ine 10 188S 24) o . vteunuenneanneennneenenareinmeenenraeeeeennnas e geeeeraraenaen s 394
26. Net capital in excess of the greater of. . = ' o )

A. 5% of combined aggregate debit Rems O $120,000 4 eiiitieeencareerereanrecencesansaenanss e Y ez
NOTES:

dealer and, for each subsidiary to be consolidated, the greater of:

1. Mnmmum dollar net capital requirement, or
2_ §24% of aggregate indebtedness or 4% of aggregate debxls if alternative method is used.

' (A) The minimum net capital requirement should be computed by addmg the minimum dollar net cap:ta] reqmrement of the repomng broker

(8) Do not deduct the value of securities bomowed under subordination agreements or secured demand note covered by subordmauon agre—;

ments not in satisfactory form and the market values of memberships in exchanges contributed for use of company {contra to item 1740

and partners' securities which were included in non-allowable assets.
(C) For reports filed pursuant to paragraph (d) of Rule 17&5, respondent should provide a list of material non-allowable assets.

See notes to financial statements. g9
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PART LIA

BROKER OR DEALER

American. Classic Financial Company

13933

" For the period (MMDDYY) from 91-01-2002  [3932] 1, 12 /31 2002
“Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE -
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange ............ s__ 33,002 3935
b. Commissions on listed 0plion transactions ...e.eeieveeernieliiiiiniiiiuniiiinieeneeaeeiininnns % 3938
C. All Olher SECUMTIES COMMISSIONS . v v v eren e eeeaosoneonnnesneearostosasntescestossonssnnencaasss 3939
" d. Total securities commissions......... v e teaas s ettt a e et araatatereraaa e, 3940
2. Gains or losses on fim securities trading accounts )
a. From market making in options on a national securities (=3 o] =T Vo= E
b, From all other trading v eeeeeeneneenrearroaanesss e et e e s , 3949 |
G, TOtal QAN {I0SS) -+ evnennenanet i e aenane e e ' 3950 |
3. Gains or losses on firm securities investment accounts ........ A ' (9,028) 3952
4. Profit (loss) from.'underwriting and selling groups.......... e, e U A L 3955
5. Revenue from sale of investment company shares............. e ienenees e isees s ieere e V 3970 -
6. Commodities revenUe .. ..uoevennaeenens e e e et e 3990 -
7. Fees for account supervision, investment advisory and administrative services ... ... iiiiiiii it eaan : 3975 |
B. OUNET [EVENUE s e v veeenannssenansesemeesssnnnnnesssansesnanenes e B 17,101 3995 |
9. Total reVeNUE . ecureivenrnainnannanennnes R e eieieesesecaeaeens Neeteanneaaes s 41 ’.1’) 1A - 4030
‘EXPENSES
10. Salaries and other employment costs for general partners and votmg stockholder ofrcers e S 500 4120
11. Other employee compensation and benefits .......oveiierioeiiiiiieiianianns e e 3 4115
12. Commissions paid.to other broker-dealefs...... PSP I - 4140
13, INHEIES] EXPEMASE «nneve e nanen e e taeeannaionsassansaanstusssensnsnneesnsanasnernnseeosssansasaos ' 276 . . 4075 |
a Includes interest on accounts subject to subordination agreements . [4070 |
14, Regulatoryfeesandexpenses....................................r...» .................... et 2,329 4185
15, OUNET EXPENSES « « v v s enene we e nm e eeeemmesm et s e e a s e et e e aeeaan e e el 13,778 4100
16, TOIZ] EXPEMSES . « vz uenaneeaeennniseannnenserseinnsesennanerenusseseesnsemiesensssuinneseessons s__16,883 4200
NET INCOME ‘
17. Net income (loss) before Federal income taxes and ltems below (item 9 1885 18M 16)u e everrnnenannenenns s 24,193 4210
18. Provision for Federal income taxes (forparentonly)......coooevii oo n. it :'. 4220
19." Equity in eamings (losses) of unconsolidated subsidiaries not included above .. eeeiinenan e eeeeaaaians azzz
a After Federal iINCOME t2XES OF tineiviirinenerevnrsaeentencacennas ~ [as3s]
‘22, Extraordinary gains (IOSSES) o vt et ereeenantananneensannaacanaanreaenn e eaeiesaaaan eeeereeeaseess 4225
a. After Federal income taxes of ............... eeeaean PO  [azs9] .
21, Cumulative effect of changes in accounting principles ..........oiviiiin.ns e iedereenaee e A 4225
22 Net income (loss) after Federal income taxes and extraordinary ftems ............cciiiiiiiinannn el -5 24,193 4230
MONTHLY INCOME ‘
—
23. Income (current month only) before provision for Federa] income taxes and exiraordmary HemS v.vineevnnnn S 8,900 j4zi1
See notes to financial statements. 10
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PART lIA

BROKER OR DEALER American Classic Financial Company

"For the period (MMDDYY) from 01—017‘;‘20..02 to 12/31h002

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION}-

1. Balance, beginning Of PEHOT . «v e eerenrnrinnnneiiereennsnns e e ittt e a e e . s_ 42,316 4240
A Netincome (JOSS). .. vernrnnnessuenneannsieiiirennens e e e e et raeaear s 24,193 4250
B. Additions (Includes non<conforming €apital Of .....v.veeeeeianunnnn.s s 4262 |y ‘ 4260
C. Deductlions (Includes non-conforming capital of .....vveuecvrneannanan. 3 14772 )y : , 4270

2. Balance, end of period (From item 1800) eeiverernnirarnnraanannennnnarians e v eeaenaaraareane, s_ 66,509 |42SO }

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning Of Period ..o v nun i i i ittt e et et it e e »S__None & 4306 |
- h ) - i

A INICTBBSES . - v e v s eenesevnema e tasaaansan et aaa e e a i e e e e e e aaea s : — 4310
B. DECTEaSES vvvvnurronccnnannnnis et eraeane et eeeeiiaeaeaieaiieeaar ety ' - 4320
4. Balance, end of pedod (From item 3520) ..... s e ettt ..... ‘s No‘ﬂe 14339

S v OMIT PENNIES

See notes to financial statements. 11
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PART IIA

. 12/31/2002
BROKERAOR DEALER American Classic Financial Company '
Exemptive Provision Under Rule 15¢3-3 oS
25, If an exce’knbtion from Rule 45¢3-1 is claimed, identify below the section upon
which such exemption is based (check one only) : ‘ ' '
A. {K) (1) — $2,500 capital category as per Rule 15631 vevnrvvnnnnss e eaeeeeieieaaeas e : 4550 -
B. (k) (2XA)— “Special Account for the Exclusive Benefit of CUStOMers” MaINAINEd « .o\ 'enneerrenennen. , 4550
C. (K) (2} (B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis
Name of clearing firm ! (A) . fass) PR i X 4570
D. (k) (3) — Exempted by order of the C-omrmssxon (nclude copy of P Y SR 4563
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
: and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
) Amount 1o be ’
Type of Proposed : ‘ withdrawn (cash {MMDDYY} Expect
Withdrawal or ) i .. Insideror amount and/or Net Withdrawal or - to
Accrual " Outsider?  Capital Value of ' Maturity . Renew
(See below for code) Name of Lender or-Contributor (In or Qut) Securities) Date ' (Yes or No)
s [4s10] . [a511] [4512] [as13] [2514] 4515
X l452-0| |4521| : Iml |4623| _l4524! 4625
Total $ & . _None =)

OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whethat
or not the capital contribution is expected to be renewed. The schedule must also include proposed capital withdrawals schedulec
within the six month period following the report date including the proposed redemption of stock and anticipated accruals which wou!c
cause a reduction of Net Capital. These anticipated accruals would include amounts of bonuses, partners' drawing accounts, taxes,
and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducled in the computatior
cf Nat Cepital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3: . Accruals

(A) FISERV Correspondent Services
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AMERICAN CLASSIC FINANCIAL COMPANY
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2002

Cash flows from operating activities:
Net income
Adjustments to reconcile net loss to net cash
provided by operating activities:
Other receivables
Securities owned, net
Net payable to broker-dealer and clearing
organization
Total adjustments
Net cash used in operating activities

Cash flows from financing activities:
Payment on loan

Net cash used in financing activities
Net decrease in cash
Cash at beginning of year
Cash at end of year
Supplemental disclosure of cash flow information:

Cash paid during the year for interest

See notes to financial statements.
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$ 24,193

(803)
(21,684)

(7,599)
(30,086)

(5,893)

(11,074)
(11,074)

(16,967)
27,233

$ 10,266

$ 277



AMERICAN CLASSIC FINANCIAL COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Description of Business and Significant Accounting Policies

The Company is a registered broker-dealer incorporated under the laws of the
commonwealth of Pennsylvania. The Company is subject to the rules and regulations of the
Securities and Exchange Commission and the National Association of Securities Dealers.

Security Transactions

The Company utilizes a clearing broker on a fully disclosed basis. The Company does not
hold customer funds or securities. The agreement with the clearing broker expires in 2002.
Proprietary securities transactions and any profit or loss arising from these transactions are
recorded on a trade date basis. Amounts receivable and payable for securities transactions that
have not reached their contractual settlement date are recorded net on the statement of financial
condition.

Securities owned are valued at market value. Commission income and expenses are
recorded on a trade date basis. Other investment fees are recognized when eamed.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three
months or less to be cash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk
consist primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents
are held at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amounts that approximate fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reported
period. Actual results could differ from those estimates.
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AMERICAN CLASSIC FINANCIAL COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Description of Business and Significant Accounting Policies. continued

Income Taxes

The Company accounts for income taxes in accordance with the asset and liability method of
accounting for income taxes proscribed by Statement of Financial Accounting Standards No. 109,
“Accounting for Income Taxes.” Under this method, deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases and
operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to the taxable income in the years in which those temporary
differences are expected to be recovered or settled.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sale securities and foreign currency translation adjustments, among others.
During the year ended December 31, 2002, the Company did not have any components of
comprehensive income to report.

2. Securities Owned

Marketable securities owned consist of trading and investment securities as follows:

Fixed government bond $ 35,364
Corporate stocks 3,770
Share of registered investment companies 3,565
Warrants in national exchange 3,300
Corporate bonds 900
46,8

3. Income Taxes

Net operating loss carryforwards at December 31, 2002, were approximately $38,000 and
expire as follows:

2011 $ 11,700
2018 2,200
2020 23.900
37,80
15




AMERICAN CLASSIC FINANCIAL COMPANY
NOTES TO FINANCIAL STATEMENTS

4. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ration of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2002, the Company had capital of $56,669, which was $51,669 in excess of its
required net capital of $5,000. The Company’s net capital ratio was .03 to 1.
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Gerald R. Hendricks & Company, P.C.
l Certified Public Accounting and Consulting

One Park Centre
1333 West 120th Avenue

To the Board of Directors Suite 304

American Classic Financial Company Westminster, Colorado 80234
Phone 303.252.4700

In planning and performing our audit of the financial statements and supplem@%alaggl'%%%f%g‘ggf

American Classic Financial Company for the year ended December 31, 2002, I considered its

internal control, including control activities for safeguarding securities, in order to determine my

auditing procedures for the purpose of expressing my opinion on the financial statements and not

to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (“SEC”), I have
made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that 1 considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, |
did not review the practices and procedures followed by the Company in any of the following:

1. . Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
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operation of the specified internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, I noted the following matter
involving the accounting system and its operation that we consider to be a material weakness as
defined above. This condition was considered in determining the nature, timing and extent of the
procedures to be performed in our audit of the financial statements of American Classic Financial
Company for the year ended December 31, 2002, and this report does not affect my report
thereon dated February 5, 2003.

Due to the nature and size of the Company’s operations, there is no effective segregation
of duties between operating and recording functions. Normal internal controls and
procedures for safeguarding of cash and securities possible in larger organizations are not
practical in an organization of this size. The president (and majority shareholder) of the
Company is aware of the weakness in internal control; however, due to the size of the
Company, the president does not believe it is practical to have additional accounting or
bookkeeping personnel. The president has informed me that she reviews all transactions
and books of original entry.

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on my study, 1 believe that the
Company’s practices and procedures were adequate at December 31, 2002, to meet the SEC’s
objectives.

This report is intended solely for the use of the Board of Directors and Stockholder, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and should not be used for any
other purpose.

qwam g P

February 5, 2003
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